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] oot vokonama's overview

1-1 City of Yokohama's Overview

1-2 City of Yokohama’'s Economic Scale
1-3 Transportation Network

1-4 Revitalize City's Economy
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Population

Total Area

City’s Gross
Domestic Product

Citizen’s Per
Capita Income

1-1 City of Yokohama'’s Overview

As the first Japanese port opened its gate to the world in 1859, Yokohama has grown rapidly to

become the second largest city in Japan.

3,630,830 (as of December 1, 2007)

It corresponds to the population of
Los Angeles (United States),
Melbourne (Australia) and Busan
(South Korea).

434.98km? (2007)

12.939 trillion yen (FY 2004)
As % of total Japan 2.6% (Total
Japan 496.197 trillion yen)

It is an order between Portugal in
24th place and Czech Republic in
25th place compared with OECD
nations.

3.110 million yen (2004)

Japanese per capita income is
2.826 million yen. (2004)
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[ ] a2y of vokonama's Economic scale

City of Yokohama’'s economy is characterized by citizens’ higher income and diversified
industrial base. City’s economy grew for two consecutive years.

Citizens’ income
(FY 2004) Fukuoka

I
Kita Kyushu :l::l

Kobe E ] |
Osaka L

Citizens’ Income Breakdown

@ Employees’ Income B Property Income O Corporate Earnings

Kyoto | |

Nagoya

Yokohama

Kawasaki i | -
Chiba
Sendai
Sapporo

it

o
N
IN
o
)

10 12
(trillion yen)

City’s Gross Nominal Gross Domestic Product Breakdown City’s Economic Growth Rate

Domestic O Primary Industry B Secondary Industry O Tertiary industry (EX) Constant Prices  2.3%
. 3%
Product

Fukuoka

. ) . Kita Kyushu 4 b _
City’s Economic o | ,/
GI’OWth Rate Osaka | ! N

Kyoto ]

(FY2004) Nagoya ]

Yokohama ]
Kawasaki AT Current Prices  1.5%
Chiba

Sendai

1997 1998 1999 2000 2001 2002 2003 2004 (FY)

Sapporo

o
(53]

10 15 20 25
(trillion yen)
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Access to Yokohama

Haneda Airport to be
reopened for
international routes

Super Hub Harbor

1-3 Transportation Network

Given Haneda Airport to be reopened for international flights in 2009, City is expected to
develop further interaction between East Asian countries.

®Access from airports

80 minutes from Narita Airport (New Tokyo Int'l Airport)
20 minutes from Haneda Airport (Tokyo Int'l Airport)
(Using railway or airport limousines)

®Access by railway
30 minutes from Tokyo = on
2 hours and a half from Kyoto and Osaka (by bullet train to Shin P sl Yolohama |
Yokohama Station)

o

®Access by road
30 minutes from Tokyo (using Tokyo Capital Freeway)

2000k

na

000km

@ City supports the government’s initiative of extending Haneda
Airport’s runways to be completed by the end of 2009

AoOokm

®Haneda Airport’s runways will be extended to allow short- b i ~qu a0
distance international routes )

™ Major service routes toffr om Narita
#5 Airport B0k

@ City attempts to enable the airport to accept international I Vi continerstiproues via
passenger frights on regular service from major East Asian cities
such as ASEAN countries

@®In July 2004, Yokohama Harbor was designated as “Super Hub
Harbor” by the government to reinforce its competitive edge as
container habor. In such a way, the harbor attempts to
accommodate super-large container ships and growing cargo
volume

®In 2002, Yokohama International Port Terminal had a major
redesign, and large passenger liners such as Sapphinre Princess
and Queen Elizabeth 2 made a port call at the terminal. In 2007,
123 passenger boats, the largest calls in Japan for 5 consecutive
years, called at the terminal
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[ ] 4 reviaiize ity Economy

“Aggressive” economic policies to be competitive among cities

Attract Businesses Help attract businesses under Ordinance

of Business Siting Promotion 2009 Nissan Motor (moved head office)
®Reduce property tax and city planning tax to half in 5 years Fuji Xero_x (set.tmg _Up _R&D base)
. . o . ) 2010 Marubeni & Mitsubishi Co. group
®Grant subsidies with the ceiling of 5 billon yen (1 firm per area) o
Mitsui Fudosan
2011 Sega

. : (Setting up comprehensive entertainment
----- Economic Ripple Effect facility)
Nomura Real Estate Development group
(moved head office of NRI)

Induced output : c. 1 trillion yen CSK Group

Induced Employment : 57,000 (Built head office building)

Tax Revenue : More than 40 billion yen
(for 10 years from 2004)

* The above figures result from trial calculation with currently 22 businesses certified under
Ordinance of Business Siting Promotion

Supporting amount is expected to be recouped in
about 4 years and half

0000000000000 00000000 ® Attract Indian international school

Concentration & Development g |pgdian automotive parts company (Tata Auto Comp Systems)
of Asian Companies and branches out into City
Human Resources

eeccccccccccocccccccce  @Transfer facility’'s naming rights and promote advertising
Promote Advertisement ®Naming rights were granted to Nippatsu Mitsuzawa Stadium,
Business following Nissan Stadium

eeeccccccccccccccccees  @TI|CAD Meeting was decided to take place in City

Event Commemorating ®Hold topical event commemorating 150 anniversary
150 Anniversary of ®Tourist promotion campaign in partnership with private
Opening the Port operators, one of the largest campaign in Japan

“Yokohama & Kanagawa Destination Campaign”
@®"Action to Plant 1.5 Million Trees," a joint effort by citizens,
businesses and the public sector to plant 1.5 million trees

7. City of
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]2 Frencia operator

Investor

FY 2006 General Account Settlement

City of Yokohama’s Mid-term Plan — Tackle Administrative & Financial Reform
How to Make of Reducing City Bonds

Reduce Wider Sense of “City of Yokohama's Debts”

Activities for Reforming Auxiliary Organizations

Reduce Expenses within Administration
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[INTTIRTIIN IS

1 FY 2006 General Account Settlement

City of Yokohama's general account settlement demonstrated firm foundation of the
independent sources as well as the stability of revenue.

0000000000000 0000OCOCVCS
Revenue & 1. Yokohama posted positive results of both revenue and expenditure year-on-year for the first time after 3 years absence.
Expend iture 2. Total net balance of settled accounts was booked as gain of about 6.5 billion yen, thanks to implemented efficient and
effective budgeting.
3. For two consecutive years, City’s tax revenue posted gain, representing 2.7% up from the previous fiscal year.
City’s tax collection ratio continued to improve from the previous fiscal year, and was 96.7%.
Trends of Revenue Settlement Accounts Trends of Expediture Settlement Accounts
(bil yen) (% : Compared with the previous year) (bil yen) (% : Compared with the previous year)
1,400.0 1,400.0
1,338.1 1,341.0
1,316.8 1,3186 13243 1.327.9
1,299.2 1,303.8 1,299.8
1,300.0 1,300.0 1.284.0
1,200.0 L L 2 L 1,200.0 L L L L
2002 2003 2004 2005 2006 (FY) 2002 2003 2004 2005 2006 (Fy)
0000000000000 0000OCOCVCS ¥ g . e p ab X p
. ax items relative! y less al ecte y economic trends
Breakdown of Breakdown of Revenue Settlement in FY2006 84.7% of tax income Others
5.7%
Revenue o o
(Unit : bil yen) Individual Platitling

National Government
Disbursements

Rents & Fees™.,

City Bond "™ Inhabitant Tax
121.1 Others 4 39.4%
9.2% 207.4 oo’

15.7%

o
‘ Breakdown

152.7 . " 9.6%
11.6% _ -- - - > Municipal Tax Revenue and Collection Rate
otal of RevenudEeIAF-VE .
1,318.6 bil yen 685.5 (biiyen)
52.0% 700.0

Municipal Tax for
Corporations

43.9
3.3%

96.0%

650.0 95.0%
Prefectural Tax Grant
oag e 94.0%
4.9% Local Allocation Tax .=~ . Local Transfer Tax
136 29.6 .
1.0% 220 600.0 93.0%
2002 2003 2004 2005 2006
(FY).
7. City of
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‘““‘““““‘““”“”“”““““”“” 2-2 Clty of Yokohama’'s Mid-term Plan - tackie Administrative & Financial Reform

The following are targets to be achieved in 5 years from FY 2006 to FY 2010 as part of
underscored administrative & financial reform under “City of Yokohama’'s Mid-term Plan”.

Grapple with Target value Recent activities
Financial o s s s
Reconstruction __. City Bond Balance dropped
Reduce for the 15! time after the war
Reduce amount of 0 General Account: reduced from FY 2005
issued City bonds 5 /0 All Account : reduced from FY 2004

ayear on average

Primary Balance
in Yokohama format
Book gain achieved in FY 2006

e o CEkis i Put up Book gain of 21 bil yen in FY 2007
special accounts, . A
public enterprise accounts, and More than 400 bil yen Reduce about 360 bil yen for debts
auxiliary organizations Steadily for redemption in 4 years FY 2002—2006 year-end
(Debts redeemed with city taxes, etc.) from FY 2007 to 2010 (Debts redeemed with city taxes, etc.)

Optimize Expected reduction Target value (FY 2006 to 2010)

Administrative Red than 1.900 emp!
= : educe more than 1,900 employees
Cost Reduce labor expense 9 bil yen (based on overall accounting)

Administrative promotion expense

. - - —Reduce 1% every FY
Cut ordinary expense 41 bil yen Ordinary internal expense
—Reduce 3% every FY

Trim facilities, etc. — 111 bil yen Trim 3% on average every FY

9 [City of Yokohama’s Mid-term Plan Website] http://www.city.yokohama.jp/me/keiei/seisaku/newplan/e/index.html % City of
' o ' ' N YOKOHAMA




Primary Balance in
Yokohama Format

2-3 How to Control of New City Bonds Issue

We aim to book gains every fiscal year according to “Primary Balance in Yokohama Format,”
set higher than the government’s method in a bid to reduce outstanding city bond balance.

We continue to book gains every fiscal year according to “Primary Balance in Yokohama Format” achieved with initial
budgets of the fiscal years 2006 and 2007 in a row.

The government's Primary Balance

Fund debt senicing expense
with the JGBs revenue

Revenue Expenditure
Expenditure
Rewvenue 2xce i
except the JGBs P

(National tax, etc.)

JGB redemption
(business expenses, etc.)

Debt senicing
amount

Redemption amount

Primary Balance in Yokohama Format

Fund debt senicing expense
with revenue except city bonds

City bonds

Revenue Expenditure
Expenditure
except
Revz_enue city bond redemption
except city bonds (business expenses, etc.)
(city tax, etc.)
Debt senicing
amount

Redemption amount

What is “Primary Balance in
Yokohama Format”?

®The government’s primary balance refers to
“financing a fiscal year's expenditures,
excluding expense of servicing JGBs, with
revenue. This results inincremented JGB
balance by servicing expense.

®On the other hand, City of Yokohama
defines it as financing the fiscal year's
expenditures, including the budget of servicing
bonds, with the fiscal year's revenue. We
reduces the issued amount of city bonds within
the budget for redeeming bonds in that fiscal
year to control the outstanding city bond
balance. We secure revenues other than city
bonds while reducing expenditures thoroughly.

bil yen i
Trends of General ( y_) O Bond for compensating tax cut
. 180 157.3 O Straight city bond
Account City Bond 160 | La16 1379 1446 e
140 [ 1212 ) : 121.1
Issuance Amounts 10 F
100 | 1119 (*)
80 oL As Yokohama City University turned
L 76.6 into regional incomporated
60 70.7 administrative agency in April 2005,
40 general accounts succeeded its
debts. To measure data unevenly,
20 r debts of the university before then
0 | were added to general accounts.
FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007(Budget)

7. City of
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[ ] 24 Reduce wider Sense o ity of vokohama's Debs

City disclosed overall picture of debts including auxiliary organizations as well as general, special
and public enterprise accounts, for the first time as municipality in Japan, starting in Jan 2003.

ceccceccccccscccesnce (Unit: bil yen) Wider sense of City’s debts
6,131.2 6,083.0 d y
Debt Balance 5,936.6 34000 including

6,0000 |- ol S, 78002 ... poppe i mmineme auxiliary organizations
Noooooooooooloooooboo |eftaXiS)

33010 Pl

3,200.0 —10.1%
(—618.6 bil yen)
FY2002—FY2007E

5,000.0

3,000.0

Debts redeemed

with city taxes, etc.

4,000.0
(right axis)
2,800.0
—13.5%
3,0000 (—445.4 bil yen)
2,6000 FY2002—FY2007E

FY2002 FY2003 FY2004 FY2005 FY2006 FY2007E

(Leftaxis) M Wider sense of debts including auxiliary organs (Right Axis) @ Debts redeemed with city tax, etc % Settlementamountin 2004 to 2005; for the figure
W Debts for all accounts @ Debts redeemed with fee income, etc. in 2007 is estimate

7. City of
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Land Development
Public Corporation
&
Architectural
Project Assistance
Public Corporation

Promote
Independent
Management of
Auxiliary
Organizations

2-5 Activities for Reforming Auxiliary Organizations

City* of Yokohama’s loss guarantees for auxiliary organizations totaled 649.4bn yen in FY 2006. We carry out the following
activities to improve the financial situation of two auxiliary organizations, Land Development Public Corporation and
Architectural Project Assistance Public Corporation , that have larger guarantee amount; 212.8bn and 225.7 bn yen respectively.

Architectural Project Assistance

______________ Business Improvement Project of
Land Development Public Corporation
® Develop 2n project

(Initial FY2005—FY2009 end)

® Trim total book value of all the holding lands by c. 100 bil yen (more
than a third)

Trends of book value of all the lands held by
“Land Development Public Corporation”

(bil yen)
350

2nd Project (Initial 05 —09)

—100 bil yen (>1/3)

300

250

215.1 5106

B Nl
< 15 Project > < 2" Project >
[T | .1 ||

150
2002 2003 2004 2005 2006 2007E 2008E 2009E

Public Corporation

® Close new loan operation by the end of FY 2005
(Abolishindividual's housing loanin the end of FY 2003))

® Ancommittee examines ways to handle accounts receivable

Trends of “Architectural Project Assistance Public
Corporation” long-term debt and donation

(bil yen) | [ Long-term debt ~4-Donation (bil yen)
7193 8.0
s00 T e 2002—2007 (5 years)
' 355.2 c. —50% (—200 bil) 60
;8\ 305.2
3000 N 2504 r 20
N 212
— " N 209.4
2000 11 3t 27 27 Y — 20
2.2
100.0 * * * * * 0.0
2002 2003 2004 2005 2006 2007E

[Auxiliary organizations] 56 (initially in FY 2002) — 42 (as of FY 2007)

Continue review of Specific Accord for independent

management of designated auxiliary organizations

Clarify directions for those organizations subject to review

Review with City involved and thorough information disclosure

[Initially FY2007]

® Specific Accord-subjected Organizations (move of 5 organs) to 39
® Organizations moved to private entity to 2
® Organizations to be integrated 2

[Implemented in FY 2007 or after]
® Organizations to be dissolved in FY 2007 or after 1

® Auxiliary Organization White Paper (temporarytitle) is published

12
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[ ] 2o Reduce Expenses within Administrator

City is reorganized as flexible and effective organization in response to changing social affairs,
and reviews role sharing between private and public sectors.

SEWIWERSGIU LI Review fixed number of employees No. of employees
within (relative to 2005)

Administration Reorganize Administration (';:;g") -5,751 (-17%)

to be flexible and effective ' (2006—2007)

34,000
No. of employees
4 33000 No. of employees
per population of 1,000 * (relative toeoo%;
5.78 persons 20 Reduce
No. of employees
awH — 1 [~ -485  — 1,900 or more
(2006—2007) (Target of 2010-end)
30,000 [ 1 —
29,261
Smallest No. among ) e e
Ordinance-designated il e L L
cities '
(as of April 1, 2006) 27,000
2002 2003 2004 2005 2006 2007 2010
* No of employees includes City's Waterworks Bureau, Transportation Bureau and Hospital
* Indicat “Municipalities’ Fi ial C i Analysis Table” f Admini ion Bl
analyzing management of municpalites 1 compare | A5 of April 1 every yoar

Ban Special Service Allowance as
a general rule

FY 2003 (55 allowances) — FY2006 (3 allowances)

Promote privatization & City’s nursery schools, cooking school lunch, and household garbage
outsourcing collection operations

Introduce Designated Manager
Regime

Release operations of public facilities to private sector

Proposal-competition-type Public
Service Reform Regi

Introduce market testing concept to improve administrative services

7. City of
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3-1 Credit Rating

3-2 Breakdown of Issued amounts by Funding Source
3-3 FY 2007 Public Offering Bond Issuance Policy
3-4 Activities of “Dialogue with the Market”

3-5 Awarded City of Yokohama and Related Articles

3-6 Non-taxable Interests of Municipality Bonds under Act on Transfer of Bonds
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L sacreanraing

City of Yokohama’'s public offering bonds have been rated for the first time as municipality in

Credit Rating

Relative to Other
Cities
(Dec, 2007)

S&P’s List of
Past Reports

Japan.

STANDARD & POOR’S

Major rating points

. ® City’s sound autonomous financing base and highly stable revenue
® Excellent financial discipline toward sound financial fundamentals albeit with higher

® Debt balance is set to be reduced
. @ City's financial standing is expected to turn into sound financial base via mid-term plan

percentage of debts

Y okohama Milan Rome Lille Montreal Geneva
Issuer credit AA- A+ A+ A+ A+ AA-
rating Positive Stable Stable Stable Stable Stable
Sovereign Japan Italy Italy France Canada Switzerland
issuer rating AA A+ A+ AAA AAA AAA
Stable Stable Stable Stable Stable Stable

® April 23, 2007
® Nov. 14, 2006

® Nov. 2, 2006
® Oct. 23, 2006
® Oct. 4, 2006

Impact Of Japan Upgrade On Ratings On Municipalities

Credit FAQ : City of Yokohama And The Credit Environment Surrounding Japanese
Local And Regional Governments

Report Card : World's Top 10 Economic Centers
Y okohama (City of)
City of Yokohama Assigned 'AA-' Rating; Outlook Positive

15
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[ 2 erearaown of ssued Amounts by Funding Source

Trends of Issued
Amounts of All the
Accounts

Scheduled Issuance
Amount in FY 2007

Municipality’s funding at its own risk through its own endeavor has been boosting the ratio of

private financin

g to the total.

Government Funding Funding from JFM Public Offering Bond Banker's Others  [Public & Private]
A (Japan Finance Corperation for Municipal Enterprizes) Accceptance Note
FY2003 19.0% 52.7%
(417.6 bil yen)

FY2004 | 9.1%
(435.7 bil yen)

FY2005 |6.6%(6.1%

(465.4 bil yen)
FY2006 |5.9% 7.8%
(429.2 bil yen)
FY2007E [5.7% 60.6%
(434.4 bil yen) e
(263.2 bil yen) (77.7 bil yen) |
ceee i i 9
. Public Offering Bonds  263.2 6% 3 (Urit: bilyen)
Government Funding  5-year Public Offering 5-year OTC Sales Type 10-year OTC Sales Type.. Others
Bond Bond . Bond 3.2 1.7
G F":ding f'gom ‘]F'lVI : 10-year Public Offering Super long-tem|Public
lapan|Fnance rporaton for .
Municipal Enterprizes) Bond CfernglEatd
250 66.8 120.0

5.7%

15.4% 27.6%

.. PUbliC fund : .... llllllllllllllllllllllll
21.1%

Private financing
78.5%

16
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|1 ] 337y 2007 Public Offeing Bond Issuance Policy

“Flex framework”, where City of Yokohama may select bonds with terms and timing attracting
investors’ greater demand, was set up to accommodate investors’ need flexibly.

Method of ® 5 year bond Continue bidding method
Determining Term Floating bonds ® 10 year bond Underwriting method was further improved
and Conditions (EENTRLNNEREM o Super long term bond Lead manager method to seek flexible issuance goes on
environment for ® Flex framework: “Flex framework”, where City of Yokohama may select bonds
stable supply with term and timing of greater demand within the fiscal period,
instead of defining the term or timing in the beginning, was set up
Monthly Plan FY 2007 Public Offering Bond Amounts to the Total: 263.2 i yen

Total
(Unit: bil yen) [+Fex framework
(external No.)]

5 year bond
10year bond

Actual results : Plan

* Plans in December or afterwards represent current ones, and are subject to change.

7. City of
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) 3 ctviies of “Dialogus with the Market

To achieve municipality’s funding at its own risk through its own endeavor, we float city bonds,
underscoring “Dialogue with the Market.”

Recent activities Y item Descrpition
FY2003  Introduce super long term [July 2003]
bonds Cityof Yokohama started to issue 20 year bonds for the first time as municipality that issued publicly offered bonds
in Japan.
[Decmber 2004]
Citystarted to issue 30 year bonds
Introduce lead manager [July 2003]
method To understand the need of investors, City adopted a system to determine issuance terms. City of Yokohama
introduced this system for the forsttime as Japanese municipality of super long term publicly placementbonds.
Start Mayor's IR Meeting [March 2004]
IR Meeting, where the mayor himself makes a presentation in his own words to investors, was launched.
FY2004  Move to the system to [April 2004 ]
determine issuance terms City of Yokohama, together with Tokyo Metropolitan Government, trailblazed the "system to determine issuance
separately terms separately’ (formula of negotiating terms by Yokohama itself) from the "system to decide issuance terms

uniformly (committing negotiations to the Ministry for Public Management, Home Affairs, Posts and
Telecommunications, and deciding either Tokyo muncipalitybond type or other type of a municipality).

FY2006  Request for credit rating [October 2006)
City of Yokohama's bonds have been rated for the first ime as Japanese municipality that issued publicly placed
bonds. City acquired creditrating from S &P, providing overseas investos with the "world standard tool."

Yokohama was awarded two  [April 2007]

typical prizes of the Japanese Thomson Financial awarded, to Yokohama, the "Issuer of the Year" in the overall section among entities in

bond market at the same time. municipalitybond marketas well as overall bond and equity markets.
[January 2007)
The Nikkei Bonds & Financial Weekly issued by Nihon Keizai Shimbun awarded , to Yokohama, the "Deal of the
Year's 1st Prize of Municipality Bonds."

FY2007 Set flex framework [April 2007]

"Flex fram ework", where City of Yokohama may select bonds with terms and timing within the fiscal term, attracting
greater invest or demand (instead of determing them in the beginning of the fiscal year), was set up to accommodate
investors need flexibly.

Explore overseas investors [March & September 2007]
Multiple customers are explored, who investin 30 year bonds (4th and 5th issuances) as Japanese municipality
bonds for the firsttime.

Withdrawal from issuance of  [April 2007])

joint issuance bonds To achieve municipality’s funding at its own risk through its own endeawr and secure funding thoroughly, City
withdrew from joint issuance bonds.

7. City of
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(L] 35 Avwarded City of vokohama and Related Artites

The City of Yokohama was awarded the prize for the first time as municipality.

Awarded

Shigemi Oba

THOMSON Deal Watch Awards 2006 “Issuer of the Year”

®City of Yokohama was awarded the "Issuer of the Year" in the overall
section among entities in municipality bond market as well as overall bond
and equity markets.

®Major credits given to the City:

1. The City acquired credit rating for the first time as municipality of issuing
publicly placement bonds

2. The City trailblazed direct dialogue with capital markets.

Director General of Administrative Management and Coordination Bureau 3. Customer base was expanded to overseas investors.

Euromoney — Japanese Edition 2007 “Best Yen Bond Deal”

The “Nikkei Bonds & Financial Weekly” 2007 “Municipality Bond Deal of the Year” - No. 1 & No.2

issued by Nikkei Newspaper

Article in English on ®Sep 7, 2007 EuroWeek
introducing City of

Yokohama's ®June, 2007 EuroWeek
Municipality Bonds

®Jan, 2007 The Banker

2006 “Municipality Bond Deal of the Year” - No. 1

Japan Municipal Bonds IR Statement
- The City of Yokohama : At the heart of Japan's economy

Japanese Municipal Bonds - Funding traffic heads for international market

(Page 17) CITY OF YOKOHAMA - A leader among Japan’s local government issuers
(Page 18) RATING AGENCY Q&A — S&P speaks out on City of Yokohama

Japanese municipal financing

19
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""""""""""HHHHHHHHHHHH 3-6 Non-taxable Interest of Municipality Bonds under Act on Transfer of Bonds

The law was revised, and non-taxable interest of municipality bonds payable to non-residents
starts.

Non-taxable interest ° The following revised tax system applies to interests of municipality bonds under Act on Transfer of Bonds that are to

regime starts be paid in January 1, 2008 or thereafter.

o No income tax or corporate tax is levied on interests of municipality bonds payable to non-residents and foreign
entities, subject to the requirement of filing a non-taxable application statement, and withholding tax is exempted.

° When a non-taxable application statement was filed for interest of the transferred under Act on Transfer of Bonds, the
non-taxable application statement on transferred municipality bonds are deemed to have been filed, and other special
measures are taken.

° This is the new settlement regime where titles to municipality bonds are transferred by means of

Trf_m Sf_e”ed incremental/decremental balance record on transfer account books put in place by transfer settlement agents or
municipality bonds account management institutions.
® “General Bond Transfer Regime,” in which Japan Securities Depository Center” serves as transfer settlement agent,

starts in January 10, 2006.

o Issuers of transfer bonds need to agree on transfer settlement agents before moving to transferring newly issued and
existing bonds. Prefectures, ordinance-designated cities and almost all of the municipalities of issuing bonds have
already agreed on this.

7. City of
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L] conact s

City of YOKOHAMA

Municipal Bond Subdivision, Financial Affairs Department,
Administrative Management and Coordination Bureau

E-mail gy-sisai@city.yokohama.jp

Website City of Yokohama — English version IR website
http://www.city.yokohama.jp/me/gyousei/ir/en/index.html

Frankfurt Representative Office
http://www.yokohama-city.de/

Address 1-1 Minato-cho, Naka-ku, Yokohama 231-0017 Japan

7. City of
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L oisclimer

®This document contains neither an offer to sell securities nor an invitation to submit and offer to buy
securities.

®The information contained herein may be completed and supplemented at any time; it does not
constitute and investment recommendation nor should it serve as a basis for investment decision.

o City of YOKOHAMA assumes no responsibility or reliability for the completeness or correctness of the
information contained herein.
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